Short Term Fundamental Pick

Tuesday, 24 February 2026

N SIST

Hv IREDA

Rating: Buy
Cmp : X126.20 as on 24" February 2026
Sector : Financial Services
Target : X160

Upside Potential : 26.78%

Time Frame: 9-12 Months

StockHolding

Serwces Lfm;red

g/}

www.stockholdingservices.com


https://www.facebook.com/StockHoldingServices/
https://twitter.com/shcilservices
https://in.linkedin.com/company/stockholding-services-ltd

Indian Renewable Energy Development Agency Limited

Cmp: 126.20 as on 24 February 2026

Rating: Buy

IJ}' StockHolding

Services Limited
Tuesday, 24 February 2026 [Formerty Xaamn 35 VA Services Linited

Target: X160 Upside Potential: 26.78%

Key Data
Nifty/Sensex 25424.65/82225.92
BSE Code 544026
NSE Code IREDA
Bloomberg Code IREDA:IN
Industry Finance-NBFC
Market Cap 35452.104
No. of Shares(Cr.) 280.92
Face Value 10

52 Week High/Low

186.55/121.60

Shareholding Pattern

Particulars Q3FY26
Promoter 71.76%
MF 0.12%
Fll 2.07%
Public 23.67%
Others 2.40%

Relative Price Performance

e==|REDA === Nifty 500

Strong Growth, Maintaining Healthy Asset Quality
and Steady Margin, Which Will Support the Sustained
Long Term Growth Story...

Indian Renewable Energy Development Agency

Limited (IREDA) is a Mini Ratna (Category-1) Government of
India enterprise functioning under the administrative control of
the Ministry of New and Renewable Energy. Established in 1987
as a non-banking financial institution, the company focuses on
promoting and financing renewable energy and energy-
efficiency projects under its motto, “Energy For Ever.” As a
systemically important, non-deposit-taking NBFC, IREDA has
built a well-diversified portfolio with term loans spread across 23
states and 4 union territories, managing total assets under
management of X87,975 crore as of December 31, 2025.

Highlights and Investment Rationale

Robust AUM Expansion: AUM grew ~28% YoY to X87,975 crore
in Q3FY26, led by strong sanctions and disbursements across
solar, state utilities, and ethanol, reflecting sustained demand
for renewable financing.

Healthy Earnings Momentum: NIl rose 39.7% YoY to X869 crore,
while PAT increased 37.5% YoY to X585 crore, supported by
balance sheet growth, improved spreads (2.63%), and declining
cost of borrowings.

Margin Improvement Driving Profitability: NIM expanded to
3.74% (+41 bps YoY) aided by a ~61 bps reduction in funding
costs, indicating improving operating efficiency and favorable
liability mix.

Asset Quality Showing Gradual Normalisation: GNPA/NNPA
declined sequentially to 3.75%/1.68%, with PCR improving to
56.1%, reflecting controlled slippages and a conservative
provisioning approach.

Strong Loan Growth & Capital Base: Loan book increased ~28%
YoY, disbursements rose 32% YoY in Q3, and net worth surged
38% to 13,537 crore, strengthening the company’s capacity to
fund future expansion.

www.stockholdingservices.com



https://www.facebook.com/StockHoldingServices/
https://twitter.com/shcilservices
https://in.linkedin.com/company/stockholding-services-ltd

Indian Renewable Energy Development Agency Limited !/j} StockHolding

Ser wces Lfmfted
Tuesday, 24 February 2026 ridces Lited

Visible Multi-Year Growth Runway: India’s renewable capacity
target of ~500 GW by FY30 provides structural demand for
financing, positioning IREDA to deliver ~27-28% AUM CAGR over
FY26—-FY28E.

Competitive Funding Advantage & Stable Returns: AAA rating,
diversified borrowing mix (domestic bonds, ECBs, and tax-
efficient instruments) ensures lower cost of funds, supporting
sustainable RoA of ~1.8-2% and stable long-term profitability.

Key risks:

» Liquidity Tightening Risk: Any systemic liquidity
constraints or rise in interest rates could increase
borrowing costs, putting pressure on spreads and margin
sustainability.

» Lumpy Exposure-Driven Earnings Volatility: Given the
project-based nature of renewable financing, occasional
large slippages or project delays may lead to uneven
profitability across quarters.

» Policy & Execution Dependency: Heavy reliance on
government policies, renewable tenders, and execution
timelines exposes growth to regulatory changes, PPA
delays, or slowdown in sectoral capacity additions.
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Key Financial Indicators & Valuation (Consolidated)

YE March (Cr.) FY23 FY24 FY25 FY26E FY27E

NII 1,285.4 1,658.3 2,434.4 3,192.3 4,089.5

PAT 864.6 1,252.2 1,698.6 2,093.8 2,727.0

Advances 46,226.9 58,775.1 75,320.0 96,409.6 1,23,404.3

Net Interest Margin(%) 2.8% 2.8% 3.2% 3.6% 3.7%

GNPA(%) 3.2% 2.4% 2.5% 3.6% 3.2%

NNPA(%) 1.7% 1.0% 1.4% 1.5% 1.5%

EPS 3.78 4.66 6.32 7.45 9.71

PE 59.5 48.1 21.7 16.9 13.0

BV 26.0 31.8 38.2 51.5 61.2

P/BV 8.6 7.0 4.2 2.45 2.06

ROE(%) 14.6% 14.6% 16.5% 16.6% 17.7%

Variance Analysis(Consolidated)

Particulars (Rs. In Cr.) Dec-25 Dec-24 YoY(%) Sep-25 QoQ(%)
Net Sales 2,121.14 1552.66 24.33 1919.23 0.59
Total Expenditure 199.71 145.79 36.98 138.05 44.66
PBIDT (Excl Ol) 1930.48 1.58 31.65 1.96 6.12
PAT 585.16 1667.52 27.2 2050.2 3.46
PBIDTM% (Excl Ol) 90.62 25.05 9.66 26.7 2.88
PBIDTM% 92.04 425.38 37.56 549.33 6.52
PATM% 27.47 91.42 -0.88 93.29 -2.86
Adj. EPS(Rs) 2.08 93.05 -1.09 93.32 -1.37

Valuation and Outlook

Indian Renewable Energy Development Agency reported a strong performance in Q3FY26, maintaining robust growth
momentum with AUM rising ~28% YoY (up 4% QoQ) to 87,975 crore. The expansion was supported by healthy
project sanctions and sustained disbursements, particularly across solar, state utilities, and the ethanol segment.
With India targeting nearly 500 GW of renewable capacity by FY30, the structural demand for green financing is
expected to remain strong, positioning IREDA to deliver an estimated AUM CAGR of ~27-28% over FY26—FY28E. Over
FY25-FY27E, NIl, PAT, and AUM are projected to grow at CAGRs of 29.61%, 26.71%, and 28%, respectively,
indicating improving operating leverage. At a price of X126.20 (as of 24 February), the stock trades at a trailing P/E
of 18.58x. Rolling forward to FY28E, the valuation is based on ~2.6x FY27E book value, and the positive outlook is
maintained with a target price of X160, implying an upside potential of about 26.78% over the next 9-12 months.
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Profit and Loss Statement (Consolidated)
YE March (Cr.) FY23 FY24 FY25 FY26E FY27E
I. Income
Interest Income 3,373.83 4,822.40 6,575.39 8,745.27 | 11,368.85
Operating Income 108.15 141.53 167.02 138.90 149.15
Total Operating Income 3,481.97 4,963.93 6,742.41 8,884.17 | 11,518.00
Other Income 1.07 85.11 12.37 32.85 43.44
Total Income 3,483.04 5,049.04 6,754.78 8,917.02 | 11,561.44
Il. Expenditure
Interest Expenses 2,088.44 3,164.10 4,141.03 5,553.00 [ 7,279.38
Employee Benefit Expenses 63.09 71.32 81.05 92.11 104.49
Depreciation and amortisation expense 23.50 30.35 38.80 34.58 36.69
Other Operating Expenses 160.76 98.02 375.36 440.36 501.54
Total Expenditure 2,335.79 3,363.79 4,636.24 6,120.04 | 7,922.10
Profit before Provisioning 1,147.25 1,685.25 2,118.54 2,796.98 3,639.35
Provisions and Contigincies 8.00 - 14.74 16.21 17.84
Profit Before Tax 1,139.25 1,685.25 2,103.80 2,780.76 | 3,621.51
Taxes 274.62 433.01 405.20 686.98 894.52
lll. Profit and Loss
Profit After Tax 864.63 1,252.24 1,698.60 2,093.78 | 2,726.99
Equity Shares In Million.(FV-10) 228.46 268.78 268.78 280.92 280.92
EPS Basic 3.78 4.66 6.32 7.45 9.71

Source: Company website, SSL Research Centre, ACE Equity, Trendlyne, NSE & BSE, etc
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Investment Rating Matrix

Ratings Expected Return
Buy >15%
Accumulate 10% to 15%
Hold 0% to 15%
Sell <-15%

SSL Research aims to deliver objective views and recommendations. The recommendations are based on 12-month
performance horizon, unless otherwise specified. The SSL investment rating matrix are on absolute
positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there
could be a temporary mismatch to rating. For reasons of valuations/ return/lack of clarity/event we may revisit
rating at appropriate time. Please note that the stock always carries the risk of being upgraded to Buy or
downgraded to a Hold, Reduce and Sell.
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StockHolding Services Limited
(Formerly known as SHCIL Services Limited)
CIN NO: U65990MH1995G0I1085602 SEBI - RA: INH000001121
Plot No. P-51, T.T.C. Industrial Area, MIDC Mahape, Navi Mumbai — 400 710

Call to us: 91-080-69850100  E_Mail: customerdesk@stockholdingservices.com www.stockholdingservices.com

Disclaimer

The research recommendations and information are solely for the personal information of the authorized recipient and does not
construe to be an offer document or any investment, legal or taxation advice or solicitation of any action based upon it.

The research services (“Report”) provided is for the personal information of the authorized recipient(s) and is not for public
distribution. The report is based on the facts, figures and information that are considered true, correct and reliable. The report is
provided for information of clients only and does not construe to be an investment advice. This report does not constitute an offer
or solicitation for the purchase or sale of any financial instrument or as a confirmation of any transaction. Each recipient of this
report should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the
securities of companies referred to in this report and should consult its own advisors to determine the merits and risks of such an
investment. StockHolding Services Limited (formerly known as SHCIL Services Limited)-(SSL) and its associate companies, their
directors and their employees shall not be in any way responsible for any loss or damage that may arise to any recipient from any
inadvertent error in the information contained in this report or any action taken on the basis of this information.

Disclosure

StockHolding Services Limited (formerly known as SHCIL Services Limited) -(SSL) is a SEBI Registered Research Analyst having
registration no.: INHO00001121. SSL is a SEBI Registered Corporate Stock broker having SEBI Single Registration No.: INZ000199936
and is a member of Bombay Stock Exchange (BSE)- Cash Segment and Derivatives Segment, National Stock Exchange (NSE)-Cash,
derivatives and Currency Derivatives Segments and Multi Commodity Exchange of India (MCX) — Commodity Derivative. SSL has
registered with SEBI to act as Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 2020, bearing registration no.
INPO00007304 and also obtained registration as Depository Participant (DP) with CDSL and NSDL, SEBI Registration No.: IN-DP-471-
2020. SSL is a wholly owned subsidiary of Stock Holding Corporation of India Limited (StockHolding). StockHolding is primarily
engaged in the business of providing custodial services, designated depository participant (DDP) post trading services, Authorized
Person services in association with SSL and DP services. SHCIL is also registered as Research Analyst with SEBI. Neither SSL nor its
Research Analysts have been engaged in market making activity for the companies mentioned in the report /recommendation. SSL
or their Research Analysts have not managed or co-managed public offering of securities for the subject company (ies) in the past
twelve months.

Registrations granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors. We also certify that no part of our compensation was, is, or will be directly or indirectly related
to the specific recommendation(s) or view(s) in this report.

The Analysts engaged in preparation of this Report or his/her relative or SSL’s associates: - (a) do not have any financial interests
in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any
material conflict of interest at the time of publication of the Report.

The Analysts engaged in preparation of this Report or his/her relatives or SSL’s associates: - (a) have not received any compensation
from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the
subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months;
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(d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage

services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the

subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the subject
company; (g) is not engaged in market making activity for the subject company.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

"The securities quoted are for illustration only and are not recommendatory".

The investor is requested to take into consideration all the risk factors before actually trading in equity and derivative contracts.
For grievances write to grievances@stockholdingservices.com. In case you require any clarification or have any query/concern,
kindly write to us at ssl.research@stocholdingservices.com.
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